
 

 

 

 

  

C I T Y  D I F F E R E N T  I N V E S T M E N T S  

GLOBAL 
EQUITY 
STRATEGIES  
Q 4  2 0 2 2  

 

 
 

 
 

V I N S O N  

W A L D E N ,  C F A  
Portfolio Manager 

vinson@citydifferentinvestments.com 

J O N G  

H S I E N  L I M ,  C F A  

jong@citydifferentinvestments.com 

Analyst 

Q4 2022 GLOBAL EQUITY 
INVESTOR LETTER 

Dear Fellow Investors, 
 
For the fourth quarter of 2022, the two City 
Different Investments global equity strategies 
(Focused Global, with 10-15 holdings; and Global, 
with 20-25 holdings) underperformed relevant 
benchmarks. Focused Global returned +3.79%, and 
Global Equity returned +4.25% for the quarter, 
versus the MSCI All Country World Index’s increase 
of +9.76%. 
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Although we maintain a long-term outlook for these strategies, 2022 was nevertheless an 
unsatisfying year. Essentially, the strategies lagged the markets due to pronounced weakness in our 
growth or tech-related holdings such as Skyworks Solutions and Upstart Holdings. You are probably 
aware that growth stocks were generally out of favor in 2022; however, our stock picks in this area 
were also poor. We intend to adapt accordingly and have substantially reduced our investments in 
this category. 
  
Recall that the City Different global strategies are focused portfolios of long-only equities, selected 
on a global basis, that we believe offer attractive long-term investment potential. 
 

NET PERFORMANCE a s  o f  De c  31 ,  2022  Q4 2022 YTD 2022 Since Inception 

Focused Global Equity 3.79% -21.61% -21.61% 

Global Equity  4.25% -25.61% -25.61% 

MSCI ACWI 9.76% -18.36% -18.36% 

Inception date of the strategy is January 1, 2022. See important disclosures on page 5. 

 

Our portfolio is currently weighted towards investments in cyclical and/or “old economy” companies 
such as energy infrastructure business Golar LNG (GLNG), global shipping concern International 
Seaways (INSW), and uranium producer Cameco (CCJ). Although these companies contributed 
positively for the entire year, concerns over the macroeconomic environment weighed on these 
stocks in the fourth quarter. We still like their long-term prospects, as discussed in our 2022 Q3 
letter.  
  
A recession in major OECD countries is now widely expected, but several factors may boost the 
fundamental supply-demand dynamics for cyclical and old-economy companies in the years ahead. 
First is China: for almost 3 years now, China's 1.4 billion citizens have followed a zero-Covid policy 
and been closed off to the world. But as of this month—January 8th officially—the borders have re-
opened, and China’s economy could rebound sharply. A significant jump in commodity-intensive 
activities (such as travel and industrial production) in China seems likely in 2023. Second, the war in 
Ukraine entails permanent changes in Europe’s energy complex, and the demand for greener and 
non-Russian supplies will persist for years. Third, capital investment in these sectors continues to be 
very subdued by historical standards. In energy, shipping, and other areas, companies are prioritizing 
capital returns to shareholders well ahead of capital investment. Fourth, the cessation of the release 
of oil from the US Strategic Petroleum Reserve, which distorted oil prices temporarily throughout 
2022. Lastly, we believe many of these companies are trading at attractive valuations, including, in 
some cases, share prices that are below the value of the underlying physical assets. 
 
 
 
 
 

https://citydifferentinvestments.com/wp-content/uploads/2022/10/CDI-Global-Equity-Investor-Letter-3Q22.1.pdf
https://citydifferentinvestments.com/wp-content/uploads/2022/10/CDI-Global-Equity-Investor-Letter-3Q22.1.pdf
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M ARK E T  D YN AM I CS  
 
Following three strong years, 2022 marked a generational shift for financial markets as the US central 
bank raced to contain the worst inflation in decades. Why the drastic change? With inflation hitting a 
40-year high of about 9% in June, the Fed repeatedly hiked interest rates from a floor of zero to over 
4% today, and it has simultaneously ended its pandemic-era “quantitative easing” stimulus program. 
The FAANG stocks which investors favored over the last decade, collectively lost $3 trillion in market 
value as rising rates caused investors to shun long-duration growth-oriented companies. Some of the 
best-known growth stocks of this era fell by 60-80% in 2022, including Facebook, Shopify, and Tesla. 
  
However, the market performed better in Q4 as signs of slowing inflation eased fears that the Fed 
might raise rates even more aggressively. And outside the U.S., the news has also been more 
encouraging lately. The German and French bourses rose almost 18% over the final quarter as 
investor worries of an energy crisis abated thanks to a mild European winter and adequate 
preparation. A weaker euro also bolsters the competitiveness of export-oriented companies. 
 
 
PO RT FOL IO  U PDA TE  
 
We made several adjustments to the portfolios based on our ongoing research and market changes. 
Earlier in the year, we exited our investments in tech companies Facebook and Upstart Holdings and 
in the fourth quarter, we added to our positions in Golar LNG and Genco shipping We also initiated a 
position in the City Different Global portfolio in Builders FirstSource (BLDR), which manufactures and 
supplies building materials in the U.S. We like BLDR because it is the biggest player in the building 
materials distribution industry, is generating a lot of cash, and is repurchasing its stock aggressively 
during this period of housing market weakness. 
  
Representative Investment:  Cameco 
 
Uranium, atomic number 92 on the periodic table, is the feedstock for nuclear power. There are many 
benefits to nuclear power, including an absence of carbon emissions and high energy efficiency (one 
uranium fuel pellet creates as much energy as one ton of coal). Moreover, other green energy sources 
like solar and wind are weather-dependent — but nuclear power is not. As such, nuclear power can 
provide stable base load energy throughout the year. As a result of the Ukraine war and the ensuing 
energy crisis, governments from Japan to the U.K. are now re-prioritizing nuclear as a source of 
energy. Add to this the ongoing construction of nuclear power plants in China and India, and uranium 
demand is poised to grow over the coming decade. 
  
Cameco Corp, a leading Canadian uranium producer (and a holding in both our global equity 
strategies), has taken steps to enhance its own prospects. It has announced plans to expand 
production and recently formed a strategic partnership with Brookfield Renewable Partners to 
acquire Westinghouse Electric Co. and take control of one of the world’s largest nuclear services 
businesses. Cameco can now provide integrated uranium solutions independent of state-controlled 
uranium companies in Russia and Kazakhstan. For more discussion of Cameco, please see our recent 
blog post. 

https://blog.citydifferentinvestments.com/the-prospects-for-uranium
https://blog.citydifferentinvestments.com/the-prospects-for-uranium
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PO RT FOL IO  SNA PSH O T  O N  D e cem be r 31 ,  20 22 
 

 Focused Global Equity Global Equity 

Median Market Cap $2.7B $9.0B 

# of Holdings  13 22 

Top 5 Holdings, % of Total 58.6% 43.2% 

Key Industry Sectors in the Strategies:  Energy, Technology, and Consumer Discretionary 
 
 
CONCLUSION 

As of late January, the equity markets have posted a sharp rally to start 2023, and our portfolios have 
participated. And although it’s reasonable to expect setbacks and volatility as we move through the 
year, we are very constructive about the outlook for our portfolio. Our 2022 results were not 
rewarding, but we think our portfolios are in a much better position today. Sentiment and valuations 
are dramatically lower than they were a year ago, and now most major asset classes have seen an 
increase in yield.   While there are always things to worry about (e.g., more inflation, recession, the war 
in Ukraine, etc.), we believe this is a good starting point for the next several years. It’s important to 
remember that, historically, the equity market has turned markedly higher well before the news has 
improved. 

For the inaugural year of the CDI global equity strategies, we made donations equivalent to a significant 
portion of our management fees to non-profit organizations (read more about these organizations in 
the City Different Community Commitment section of our website here).  

Thank you for your interest in the City Different global equity strategies. Please contact us with any 
questions or feedback. 
 
 

 
 
 
 
 
 
 
  

V I N S O N  W A L D E N ,  C F A  

Portfolio Manager 

J O N G  H S I E N  L I M ,  C F A   

Analyst 

https://linkprotect.cudasvc.com/url?a=https%3a%2f%2fcitydifferentinvestments.com%2fcommunity-commitment%2f&c=E,1,iaDRktTaxmAy9Mv1TdWH2XvYSMDOT36Vo2YisgyQAiCdgvItHFwLIW18KlucWLFLtElI6pkfGvwtCnIKzrS0MB9kncjhoys5K-NVOqHyQsybRa8,&typo=1
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IMPORTANT DISCLOSURES  
The information and statistics contained in this report have been obtained from sources we believe to be reliable but cannot be 
guaranteed. Any projections, market outlooks or estimates presented herein are forward-looking statements and are based upon 
certain assumptions. Other events that were not taken into account may occur and may significantly affect the returns or performance 
of these investments.  Any projections, outlooks or assumptions should not be construed to be indicative of the actual events which 
will occur. These projections, market outlooks or estimates are subject to change without notice. 
 
The Focused Global Equity Composite includes all discretionary portfolios that are managed to City Different Investments' Focused 
Global Equity strategy. The objective of this strategy is to generate strong risk-adjusted returns in a very focused portfolio of global 
stocks. Portfolios invest primarily in stocks of US listed companies with greater than $100 million in market cap selected on a worldwide 
basis. Portfolios typically hold between 10-20 positions. An investment in the strategy is subject to certain risks. The value of an 
investment, and income generated (if any) may fall as well as rise and is not guaranteed. Equities may decline in value due to both real 
and perceived general market, economic and industry conditions. The strategy could be more volatile than the performance of more 
diversified portfolios. 

The Global Equity Composite includes all discretionary portfolios that are managed to City Different Investments' Global Equity 
strategy. The objective of this strategy is to generate strong risk-adjusted returns in a very focused portfolio of global stocks. Portfolios 
invest primarily in stocks of US listed companies with greater than $100 million in market cap selected on a worldwide basis. Portfolios 
typically hold between 20-30 positions, with no position representing more than 10% of the portfolio at time of purchase. An 
investment in the strategy is subject to certain risks. The value of an investment, and income generated (if any) may fall as well as rise 
and is not guaranteed. Equities may decline in value due to both real and perceived general market, economic and industry conditions. 
The strategy could be more volatile than the performance of more diversified portfolios. 

Returns presented are reduced by all transaction costs and management fees. Certain accounts are charged management fees in arrears 
and those fees are reflected when fees are paid. Performance includes the reinvestment of dividends and other earnings. Actual fees 
may vary depending upon, among other things, the applicable fee schedule and portfolio size. Performance of any particular client 
account may differ from the strategy presented depending on size of the account, timing of funding of the account, contributions or 
withdrawals to the account and custodian chosen. Client portfolios are managed with individual tax considerations in mind. 

  
Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees 
of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product or any 
non-investment related content, made reference to directly or indirectly herein will be profitable, equal any corresponding indicated 
historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including 
changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions.    
  
All indexes are unmanaged, and you cannot invest directly in an index. Index returns do not include fees or expenses. Actual portfolio 
returns may vary due to the timing of portfolio inception and/or investor-imposed restrictions or guidelines. Actual investor portfolio 
returns would be reduced by any applicable investment advisory fees and other expenses incurred in the management of an advisory 
account.   
  
You should not assume that any discussion or information contained herein serves as the receipt of, or as a substitute for, personalized 
investment advice from City Different Investments. To the extent that a reader has any questions regarding the applicability above to 
his/her individual situation or any specific issue discussed, he/she is encouraged to consult with the professional advisor of his/her 
choosing.  City Different Investments is neither a law firm nor a certified public accounting firm and no portion of this content should 
be construed as legal or accounting advice.   
  
Representative investments highlighted were selected based on objective, non-performance-based selection criteria. 
 
A copy of City Different Investments' current written disclosure statement discussing our advisory services and fees is available for 
review upon request.  
  
Unless otherwise noted, City Different Investments is the source of information presented herein.  
  
A description of the indices mentioned herein are available upon request.  
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tel:15054164550
mailto:INFO@CITYDIFFERENTINVESTMENTS.COM
https://citydifferentinvestments.com/

