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Dear Fellow Investors, 
 
For the third quarter of 2022, the two City Different 
Investments global equity strategies (Focused 
Global, with 10-15 holdings; and Global, with 20-25 
holdings) significantly outperformed relevant 
benchmarks. Focused Global returned +2.20%, and 
Global Equity returned -0.88% for the quarter, 
versus the MSCI All Country World Index’s sharp 
decline of -6.82%. 
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Although we are pleased with this quarter's progress, we place little weight on short-term and 
quarterly results; these strategies require a long time horizon for meaningful analysis. Recall that 
the City Different Global strategies are focused portfolios of long-only equities, selected on a global 
basis, that we believe offer attractive long-term investment potential. 
 

NET PERFORMANCE a s  o f  S e p  30 ,  2022  Q3 2022 YTD 2022 Since Inception 

Focused Global Equity 2.20% -24.48% -24.48% 

Global Equity  -0.88% -28.64% -28.64% 

MSCI ACWI -6.82% -25.63% -25.63% 

Inception date of the strategy is January 1, 2022. See important disclosures on page 4. 

 
Our results this quarter were buoyed by our investments in commodity and/or “old 
economy” companies such as the energy infrastructure business Golar LNG (GLNG, covered in our 
Q1 2022 letter) and global shipping concern International Seaways (INSW). We discuss below why 
we continue to favor these companies as well as a new name we bought last month. However, 
appreciation in these investments has been offset this year by weakness in our growth-related 
holdings, such as Upstart Holdings (UPST, discussed last quarter) and Skyworks Solutions (SWKS). 
  
 
M ARK E T  D YN AM I CS  
 
For both bonds and equities, 2022 has been one for the record books – an unmitigated calamity and 
one of the worst performance years in history. The market entered the second half of the year 
enthusiastically, with interest rates easing and hopes that inflation was coming under control. This 
optimism was squashed by subsequent CPI reports and Fed Chairman Powell's continued emphasis 
on the need to be aggressive in fighting inflation during his annual speech in Wyoming. Powell 
reiterated that fighting inflation is the top Fed priority and that some "pain" must be endured as 
inflation has been more persistent than expected.  This pushed the 10-year treasury yield above 4% 
for the first time in more than 10 years, and stocks have now posted their 3rd consecutive quarter of 
declines. 
  
Outside the U.S. the news has been challenging as well. The strength of the U.S. dollar (boosted by 
higher interest rates) has resulted in the relative weakness of foreign currencies. This negatively 
affects all foreign economies as already high-priced commodities are priced in the American currency, 
further driving up the inflation rate in these countries. The rate of inflation in the EU hit 10% in 
September, which is the highest level since 1997.  This has resulted in central banks around the world 
following America's lead in tightening. Additional global headwinds have included the war in Ukraine 
and a slowdown in China. 
  
All of these factors combine to produce very low consumer sentiment (e.g. the University of Michigan 
survey), low investor sentiment, and low equity prices.  Bank of America's global fund manager survey 
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last month found that professional fund managers have de-risked at the highest rate since 9/11 as 
they divest stocks and hold cash balances at the highest level since 2001. We think this provides 
fertile ground for long-term, value-oriented investors who can stomach the short-term uncertainty. 
 
PO RT FOL IO  U PDA TE  
 
We made several adjustments to the portfolios based on our ongoing research and market volatility. 
This includes adding to our positions in Golar LNG and Micron Technology as we continue to find 
value in cyclical names in this environment. While technology and growth-oriented companies still 
garner most of the attention from the media and many investors, cyclical companies have their 
merits. The ones we are attracted to generally have stable market positions, excellent balance sheets, 
and a favorable supply-demand outlook. On top of this, many of them are priced lately at discounts to 
their underlying assets, as well as discounts versus historical norms. 
 
Golar LNG was again a good contributor in the third quarter. Recall that we provided an update on 
Golar and our view of the natural gas industry in the interview published over the summer here. 
 
Representative Investment:  Genco 
 
Another cyclical example is our recent purchase of Genco Shipping (NYSE: GNK). Genco is a global 
dry bulk shipping company with offices in New York, Singapore, and Copenhagen; it owns 44 vessels 
that carry dry bulk commodities like iron ore, coal, and grain. There are three main reasons we 
invested in GNK: the supply-demand dynamics of dry bulk shipping, its strong balance sheet, and 
an attractive valuation.  
  
The dry bulk shipping industry has been plagued by boom-and-bust cycles over the past two decades. 
In the early years of this millennium, strong growth in China meant insufficient ships to carry iron ore 
and other commodities to Asia. As this pushed day rates way up, the order backlog of vessels reached 
80% (of the fleet), and the ensuing fleet expansion then brought a collapse. After that turbulent 
period, supply-demand became balanced and today's orderbook of new vessels equates to only 7% of 
the current fleet. We believe that shipyard capacity is very tight and environmental regulations that 
will kick in next year have produced a lot of uncertainty for shipowners, and hence a dampening of 
new vessel orders. 
 
Genco is also attractive because of its strong balance sheet. With net debt/EBITDA of 0.5x and net 
loan-to-value of 13%, Genco has the balance sheet to withstand very adverse operating conditions. 
Lastly, Genco's valuation is appealing as it trades at less than 3x EV/LTM EBITDA and has a P/NAV 
ratio of ~60%. We like the set-up for Genco over the next few years. 
  
To fund our Genco purchase we sold IAC and Upstart Holdings, discussed last quarter.  
 
 
 
 
 

https://blog.citydifferentinvestments.com/value-investor-insight-article
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PO RT FOL IO  SNA PSH O T  O N  S E PTE M BER  30 ,  20 22 
 

 Focused Global Equity Global Equity 

Median Market Cap $3.7B $6.0B 

# of Holdings 13 22 

Top 5 Holdings, % of Total 61.7% 47.3% 

Key Industry Sectors in the Strategies:  Energy, Technology, and Consumer Discretionary 

HEADWINDS AND OPPORTUNITIES  

It’s unpopular to be an optimist now, but we are very constructive about the outlook for our portfolio. 
Inflation has been top-of-mind in the economy this year, but there are now numerous signs of deflation 
(in home prices, car prices, shipping rates, energy, lumber, etc.), and equity prices could respond 
favorably if this continues. 

For this inaugural year of the CDI global equity strategies, we have dedicated a significant portion of 
our management fees to non-profit organizations (read more about these organizations in the City 
Different Community Commitment section of our website here). We welcomed new investors into our 
strategies over the past few months and look forward to additional growth to come.   

Thank you for your interest in the City Different global equity strategies.  Please contact us with any 
questions or feedback. 

 

 
 
 
 
 
 
 
  

V I N S O N  W A L D E N ,  C F A  

Portfolio Manager 

J O N G  H S I E N  L I M ,  C F A   

Analyst 

https://linkprotect.cudasvc.com/url?a=https%3a%2f%2fcitydifferentinvestments.com%2fcommunity-commitment%2f&c=E,1,iaDRktTaxmAy9Mv1TdWH2XvYSMDOT36Vo2YisgyQAiCdgvItHFwLIW18KlucWLFLtElI6pkfGvwtCnIKzrS0MB9kncjhoys5K-NVOqHyQsybRa8,&typo=1
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IMPORTANT DISCLOSURES  
The information and statistics contained in this report have been obtained from sources we believe to be reliable but cannot be 
guaranteed. Any projections, market outlooks or estimates presented herein are forward-looking statements and are based upon 
certain assumptions. Other events that were not taken into account may occur and may significantly affect the returns or performance 
of these investments.  Any projections, outlooks or assumptions should not be construed to be indicative of the actual events which 
will occur. These projections, market outlooks or estimates are subject to change without notice. 
 
The Focused Global Equity Composite includes all discretionary portfolios that are managed to City Different Investments' Focused 
Global Equity strategy. The objective of this strategy is to generate strong risk-adjusted returns in a very focused portfolio of global 
stocks. Portfolios invest primarily in stocks of US listed companies with greater than $100 million in market cap selected on a worldwide 
basis. Portfolios typically hold between 10-20 positions. An investment in the strategy is subject to certain risks. The value of an 
investment, and income generated (if any) may fall as well as rise and is not guaranteed. Equities may decline in value due to both real 
and perceived general market, economic and industry conditions. The strategy could be more volatile than the performance of more 
diversified portfolios. 

The Global Equity Composite includes all discretionary portfolios that are managed to City Different Investments' Global Equity 
strategy. The objective of this strategy is to generate strong risk-adjusted returns in a very focused portfolio of global stocks. Portfolios 
invest primarily in stocks of US listed companies with greater than $100 million in market cap selected on a worldwide basis. Portfolios 
typically hold between 20-30 positions, with no position representing more than 10% of the portfolio at time of purchase. An 
investment in the strategy is subject to certain risks. The value of an investment, and income generated (if any) may fall as well as rise 
and is not guaranteed. Equities may decline in value due to both real and perceived general market, economic and industry conditions. 
The strategy could be more volatile than the performance of more diversified portfolios. 

Returns presented are reduced by all transaction costs and actual management fees. Certain accounts are charged management fees 
in arrears and those fees are reflected when fees are paid. Performance includes the reinvestment of dividends and other earnings. 
Actual fees may vary depending upon, among other things, the applicable fee schedule and portfolio size. Performance of any particular 
client account may differ from the strategy presented depending on size of the account, timing of funding of the account, contributions 
or withdrawals to the account and custodian chosen. Client portfolios are managed with individual tax considerations in mind. 

  
Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees 
of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product or any 
non-investment related content, made reference to directly or indirectly herein will be profitable, equal any corresponding indicated 
historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including 
changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions.    
  
All indexes are unmanaged, and you cannot invest directly in an index. Index returns do not include fees or expenses. Actual portfolio 
returns may vary due to the timing of portfolio inception and/or investor-imposed restrictions or guidelines. Actual investor portfolio 
returns would be reduced by any applicable investment advisory fees and other expenses incurred in the management of an advisory 
account.   
  
You should not assume that any discussion or information contained herein serves as the receipt of, or as a substitute for, personalized 
investment advice from City Different Investments. To the extent that a reader has any questions regarding the applicability above to 
his/her individual situation or any specific issue discussed, he/she is encouraged to consult with the professional advisor of his/her 
choosing.  City Different Investments is neither a law firm nor a certified public accounting firm and no portion of this content should 
be construed as legal or accounting advice.   
  
Representative investments highlighted were selected based on objective, non-performance-based selection criteria. 
 
A copy of City Different Investments' current written disclosure statement discussing our advisory services and fees is available for 
review upon request.  
  
Unless otherwise noted, City Different Investments is the source of information presented herein.  
  
A description of the indices mentioned herein are available upon request.  
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