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Dear Fellow Investors, 

For the first quarter of 2022, the two City Different 
Investments global equity strategies (Focused Global 
Equity, with 10-20 holdings; and Global Equity, with 
20-30 holdings) produced results that exceeded 
relevant benchmarks. Focused Global’s performance 
was essentially flat against a backdrop of equity 
market declines.  

We place very little weight on short-term and 
quarterly results; these strategies require a long time 
horizon for meaningful analysis. The CDI global 
equity strategies are focused portfolios of long-only 
equities, selected on a global basis, that we believe 
offer attractive long-term investment potential. 
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NET PERFORMANCE  a s  o f  Mar ch  31 ,  2022  Q1 2022 Since Inception 

Focused Global Equity 0.38% 0.38% 

Global Equity  -2.36% -2.36% 

MSCI ACWI -5.36% -5.36% 

Inception date of the strategy is January 1, 2022.  See important disclosures on page 4. 

 
M ARK E T  D YN AM I CS  

This was the worst quarter for stocks since the COVID crash two years ago, with the S&P 500, MSCI 
ACWI, and especially the tech-heavy Nasdaq all in retreat. You are probably aware of prominent market 
themes of 1) leadership of large-cap technology companies and 2) a rotation (i.e., revaluation) from 
growth to value. Data shows that the largest tech companies have been responsible for the lion’s share 
of index performance since the start of the COVID pandemic. Just five companies drove approximately 
a third of S&P 500 returns in 2021. These impressive companies seemingly sucked market value away 
from all others. This divergence widened in the first quarter of 2022, although large-cap tech also 
participated in the correction. 

Inflation is now top of mind for investors, and last year likely marked the end of the preeminence of 
"unprofitable growth” companies in the US market - many of these equities have now declined 70% or 
more from their 2021 peaks. Of those, a majority will probably never recover, and investors are now 
conditioned to be more discriminating in sorting the winners from losers—more on that below. 

PO RT FOL IO  U PDA TE  

We are taking advantage of our global mandate: we have important investments in Canada, and our 
top contributor in the first quarter was Golar LNG Ltd., a Norwegian company with headquarters in 
London (see Golar discussion below). Nonetheless, our largest single country of risk is the United 
States, which hosts the most diverse equity market worldwide. 

We generally target a multi-year time horizon for our investments and expect low portfolio turnover; 
in the first quarter, there were no new buys or sells in the strategies. 

PO RT FOL IO  SNA PSH O T  O N  MAR CH  31,  20 22  
 

 Focused Global Equity Global Equity 

Median Market Cap $9.2B $11.6B 

# of Holdings 13 23 

Top 5 Holdings, % of Total 60% 42% 

Key Industry Sectors in the Strategies:  Energy, Technology, and Consumer Discretionary 
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R E PR ES EN TA TI V E  IN V ES TM E NT S  

Golar LNG Ltd. (GLNG) is a Norwegian energy infrastructure group whose main assets are two Floating 
Liquefied Natural Gas (FLNG) facilities. FLNG vessels facilitate offshore production, liquefaction, and 
storage of natural gas for transport to customers worldwide. Under normal conditions LNG is a 
relatively clean energy source, and FLNG vessels produce zero hydrocarbon gas flaring. We published 
a synopsis of Golar in early March and have appended it to this letter. You can also read it here on our 
website. 

Skyworks Solutions (SWKS) manufactures radio-frequency chips which enable mobile wireless 
communications. For example, when you request a page from the Internet or stream a video to your 
phone, these chips manage the reception and transmission of signals between your wireless devices 
and cell towers. The advent of “the Internet of Things” (IoT) and 5G technology could expand the 
addressable market for Skyworks. (Read more about 5G possibilities here). 

INFLATION AND OPPORTUNITIES  
 
Inflation has punished bonds and growth stocks in particular over the past several months, and now 
the war in Ukraine has bolstered the forces already in place. This is a complex phenomenon, but we 
think the underpinnings are the confluence of pent-up demand, supply shortages, and excessive fiscal 
stimulus (Milton Friedman’s famous "helicopter money”). Our research team continues to poke around 
and consider potential long-term winners that have been pummelled in the market, (surely there are 
some!) as well as businesses that might benefit if inflation persists. We already own a few asset-heavy 
companies, such as Golar LNG Ltd., in this latter category. 
 
For this inaugural year of the CDI global equity strategies, we have dedicated a significant portion of 
our management fees to non-profit organizations (read more about these organizations in the City 
Different Community Commitment section of our website here). We welcomed new investors to our 
strategies over the past few months, and we look forward to additional client growth to come in 2022. 
 
Thank you for your interest in the City Different global equity strategies. Please get in touch with us 
with any questions or feedback. 
 
 

 
 
 
 
 
 
 
Attachment: Overview of Golar LNG Ltd. (Nasdaq: GLNG)   

V I N S O N  W A L D E N ,  C F A  

Portfolio Manager 

J O N G  H S I E N  L I M   

Analyst 

https://blog.citydifferentinvestments.com/overview-of-golar-lng-ltd
https://www.ericsson.com/en/5g
https://citydifferentinvestments.com/community-commitment/
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IMPORTANT DISCLOSURES  
The information and statistics contained in this report have been obtained from sources we believe to be reliable but cannot be 
guaranteed.  Any projections, market outlooks or estimates presented herein are forward-looking statements and are based upon 
certain assumptions. Other events that were not taken into account may occur and may significantly affect the returns or performance 
of these investments.  Any projections, outlooks or assumptions should not be construed to be indicative of the actual events which 
will occur. These projections, market outlooks or estimates are subject to change without notice. 
 
The Focused Global Equity Composite includes all discretionary portfolios that are managed to City Different Investments' Focused 
Global Equity strategy. The objective of this strategy is to generate strong risk-adjusted returns in a very focused portfolio of global 
stocks. Portfolios invest primarily in stocks of US listed companies with greater than $100 million in market cap selected on a worldwide 
basis. Portfolios typically hold between 10-20 positions. An investment in the strategy is subject to certain risks. The value of an 
investment, and income generated (if any) may fall as well as rise and is not guaranteed. Equities may decline in value due to both real 
and perceived general market, economic and industry conditions. The strategy could be more volatile than the performance of more 
diversified portfolios. 

The Global Equity Composite includes all discretionary portfolios that are managed to City Different Investments' Global Equity 
strategy. The objective of this strategy is to generate strong risk-adjusted returns in a very focused portfolio of global stocks. Portfolios 
invest primarily in stocks of US listed companies with greater than $100 million in market cap selected on a worldwide basis. Portfolios 
typically hold between 20-30 positions, with no position representing more than 10% of the portfolio at time of purchase. An 
investment in the strategy is subject to certain risks. The value of an investment, and income generated (if any) may fall as well as rise 
and is not guaranteed. Equities may decline in value due to both real and perceived general market, economic and industry conditions. 
The strategy could be more volatile than the performance of more diversified portfolios. 

Returns presented are reduced by all transaction costs and actual management fees. Certain accounts are charged management fees 
in arrears and those fees are reflected when fees are paid. Performance includes the reinvestment of dividends and other earnings. 
Actual fees may vary depending upon, among other things, the applicable fee schedule and portfolio size. Performance of any particular 
client account may differ from the strategy presented depending on size of the account, timing of funding of the account, contributions 
or withdrawals to the account and custodian chosen. Client portfolios are managed with individual tax considerations in mind. 

  
Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees 
of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product or any 
non-investment related content, made reference to directly or indirectly herein will be profitable, equal any corresponding indicated 
historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including 
changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions.    
  
All indexes are unmanaged, and you cannot invest directly in an index. Index returns do not include fees or expenses. Actual portfolio 
returns may vary due to the timing of portfolio inception and/or investor-imposed restrictions or guidelines. Actual investor portfolio 
returns would be reduced by any applicable investment advisory fees and other expenses incurred in the management of an advisory 
account.   
  
You should not assume that any discussion or information contained herein serves as the receipt of, or as a substitute for, personalized 
investment advice from City Different Investments. To the extent that a reader has any questions regarding the applicability above to 
his/her individual situation or any specific issue discussed, he/she is encouraged to consult with the professional advisor of his/her 
choosing.  City Different Investments is neither a law firm nor a certified public accounting firm and no portion of this content should 
be construed as legal or accounting advice.   
  
Representative investments highlighted were selected based on objective, non-performance-based selection criteria. 
 
A copy of City Different Investments' current written disclosure statement discussing our advisory services and fees is available for 
review upon request.  
  
Unless otherwise noted, City Different Investments is the source of information presented herein.  
  
A description of the indices mentioned herein are available upon request.  
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https://citydifferentinvestments.com/

